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______________________________________________________________ 

 
PRESS RELEASE 

 

OLTCHIM S.A. ACHIEVED A GROSS PROFIT OF 1.3 MILLION EURO PER OVERALL BUSINESS, 

IN THE FIRST QUARTER  2016 

 

The consortium of judicial administrators formed by Rominsolv SPRL and BDO Business 

Restructuring SRL, together with company’s executive management and the special adminstrator, 

Bogdan Stanescu inform that OLTCHIM SA achieved in the first quarter 2016, per total business, a 

gross profit of  1.3 million euro and a positive EBITDA of 4.3  million euro, i.e. 11.4% of turnover 

that was in amount of 37.8 million euro. The last year when the company recorded total profit 

from current activity was 2006. 

 

The results recorded in the first quarter of 2016 by Oltchim SA show that the measures envisaged in 

the reorganization plan approved by the creditors to streamline the company have been 

successfully implemented.  

 

The regaining of the markets, mostly foreign, the revamping carried out to the main plants, namely 

Membrane Electrolysis, Industrial lime, in conjunction with the reduction of excess personnel 

contributed to these achievements. 

 

During the first quarter 2016 the company continued to implement technological measures by 

rehabilitating the 5 th electrolyzer, from a total of 7, at Membrane Electrolysis, an investment of 

about 800,000 euro, and by buying the hydrogenation catalyst amounting to 1.1 million euro for 

Oxo-alcohols plant that was restarted in April 2016. 

 

In order to diversify the range of products manufactured, in March 2016 the company concluded a 

contract for the conversion of dioctylphthalate plant, unoperational since 2012, such to obtain a 

new more competitive product and with prospects of rapid development, according to market 

surveys, respectively Dioctyl terephthalate.The investment will be achieved within 6 months from 

the signing of the contract, and the production capacity will reach 18,000 tons dioctyl terephthalate 

annually. The investment amounts to  2.7 million euro and will be funded entirely by supplier credit. 
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The table below is a comparative analysis of the financial result of Oltchim SA, in the first quarter 

of each year after the entry into insolvency proceedings: 

           th euro 

Crt.No.  Indicators Q1 

 2013 

 

Q1 

 2014 

 

Q1 

2015 

 

Q1 

2016 

 

1 Turnover 18,875  30,264  41,408  37,789  

2 Total income 20,900  30,716  40,281  38,187  

   - operating income 18,012  30,594  40,052  38,052  

   - financial income 2,889  123  229  136  

3 Total expenses 40,495  43,204  41,128  36,871  

   - operating costs 34,096  42,473  40,453  36,509  

   - financial costs, of 

which: 

6,399  731  674  361  

   - interest 3,791  468  369  0  

4 Gross result -19,595  -12,487  -846  +1,317  

   - operating result, of 

which: 

-16,085  -11,879  -401  +1,543  

       - depreciation cost 6,229  7,836  3,506  2,778  

   - financial result -3,510  -608  -445  -226  

5 EBITDA (resulted from 

operation-depreciation) 

-9,856  -4,044  +3,105  +4,321  

6 Utilization of the 

production capacity 

11% 23% 25% 28% 

 

 

Compared to similar periods in previous years, in the first three months of 2016, Oltchim SA has 

obtained the following results: 
 

♦ overall business profit of 1.3 million euro, representing an improvement of 2.2 million euro 

compared to the first quarter of 2015 and 20.9 million euro compared to the first quarter of 2013; 

♦ EBITDA improved by 1.2 million euro compared to the first quarter of 2015 and by 14.2 million 

euro compared to the first quarter of 2013. 

 

The falling in chemicals prices driven by a fall in oil prices led to a lower turnover in the first quarter 

of 2016 compared to the same period of 2015, although quantitative sales were higher in 2016. 

 

Compared to the same period of 2015, in the first quarter of this year the company increased the 

volume of finished products sold mainly on foreign markets, at the main product groups, such: 

� by 8% at polyether polyols, product group representing 70% of turnover; 

� by 26% at caustic soda liquid and solid; 

� by 50% at oxo-alcohols. 

 

In the first quarter of 2016 the value of exports and intra-Community sales amounted to 27.4 

million euro and represented 73% of turnover. The value of imports and intra-Community 

acquisitions was only 6.1 million euro, so the company, in the first 3 months of 2016 recorded a 

positive net external balance amounting to 21.3 million euro.  
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Sale prices decreased for all product groups in Q1 2016 compared to Q1 2015, with an unfavorable 

impact on the turnover of 6.1 million euro. 

 

However, given the implementation of operational streamlining measures in conjunction with the 

decrease in purchase prices of the main raw material (propylene), the negative impact of sale prices 

decrease was annuled, the company managing to achieve profit on overall business, unlike the 

previous years when it faced losses. 

 

The company also continued to reduce arrears accrued in the first period of insolvency and 

outstanding debt diminished as follows: 

� to Power Station Govora by 3.0 million lei; 

� to Administration of Olt Water Basin by 150,000 lei; 

� to redundant personnel by 3.8 million lei. 

 

More information on the company's financial and economic results for the period January-March 

2016 are presented in the quarterly report, available on the company's website at www.oltchim.ro/ 

Investor Relations / Financial Information.  
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